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that she would adopt this voluntarily,

COUT OF SEEMINGLY HOPELESS SITUATION.
. Those beat Informed of the proceedings in the final momentous meet-
_" of the conferees lay stress upon the part taken by the Prime Mintster,
! '\ g (he “Little Welsh Napoleon™ ax figliting desperately for a settles
iﬁ ‘ment through the long hours of yesterday and last night, using all the
" of his magnetic personality on the little group of haggard, almost
piring men, upon whose shoulders rested the fate of the negotiations.

Feln reprementatives were preparing to leave for home.
din. Feln headquarters the expeciation bad been expressed that the truco
L collapse and that fighting would be resumed within a week.

- No other alternative could be scen. Still, Mr. Lloyd George, frosh from
with the King, to whom the Fremidr outlined the desporates
the situation, refused to aceept defeat, and batiled om.

b'clock the English and Irish delegates mel at the Premint's resi-
e, prosumably to dlseuss the future relations of Ireland and England,
view of the then apparent collapse of the negotlations; namely, whether

PRINCIPLE OF TRUSTING IRELAND.

The principle at last adopted by the Government is said to have
gen (hat of trusting Ireland fully and giving her full power of decision
thout: hampering her by conditions,

It is lso understood that an arrangemenl satisfactory tc the Sinn

of Irish ports by the navy,

The agreement was signed on behalf of the Government by Prime
inister Lloy¢ George, Austen Chamberlain, Lord Birenhead and

behalf of the Sinn Fein b Arthur

& Griffith, Michael Collins and Robe-t C. Barton,

ted upon that there must be free

" rade between England and Ireland is said to have been uropped by
i the Government, and Ireland is given freedom regarding saridls

The

s of the Dail Eireagn, however, explained that jt would be to

rade between the two aslands and

genefally beem abundoped, and the
AL the

.
tuation, however, grew an agreement

appears to have been as unexpecied by the conforees as by the
. public: . For eleven hours, almost without ceasation, the delegates debated
all anxious for peace, but none neeing the formula by which

was worked by the advancement of
and ulUmately resulted In an under-

/- Messengers le(t this morning hurriedly for Dublin and Belfast with
. of the agreement. The Ulster Parliament was summonsed to mest
Ja special sesslon this afternoon to discuss the proposed pact, while the
jers of the Ulster Cablnet assembled in the morning, awaiting the

* The représentatives of the Dall Hireann will return to Dublin to-night
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TERS IN THER HOUSE
* LORD CHANCELLOR TERMS
- RSH N NEW AGREENENT

lared be came before his audience

3 . ¢ fave
' o BIRMINGHAM, England, Dec, § (Associated Press).—Lord Chancellor might
l_llullll‘ to the Irish situgtion in an address here to-day, de-

with a message of sure 'and certain

The solution of the Irish question seemed (o have been réached.
said lh _rommlu- of the Government and Sinn Feln pleni-
| this morning slgned a document which he believes would be
. in history and on which ne and his colleagues were prepared
% for asd abide by the suffrages of their fellow countrymen.

ment, the Lord Chancellor

¢
'

propose in the first place thI8S
the mrea of Southern lLreland,
make those who, beyond all
within that area at this mq-
e entitled to speak for the
ing majority of the popu-
‘masters in their own houne.
one single important reserva-
: we place [relapd—and 1 shall
§efing Insland tn 8 moment—precisely
» the position of Canada. Australia,
and Bouth Africa. And
: no ., Aubject to the res-
whiah I ahall ipdicate, that
\ to afiy ons of these greal
1 that we

"

J_ﬂ?'.

.

pilining the goperal terms ofé-

across the conference table: ‘You
cannot quite dismiss us and our
W aline and our history In that way.
We oo are an ancient parcnl stale,
and weo have they the centuries
wullng our sons and oUs geltjers into
svery corner of Lhe Labitable oivil-
lmed glooe” That ia true, Thal
elaim has modifiod the [undamenial
view w ol we have adopiled and by
which we ptand”

In discussing the financial phases
ol the sgreement, he said:

“ln matters of finance, there agaln
the Parliament to be pet up s su-
preme n ils own housce. They (Lhe
Lrish delogates) nhave recognised that
it g necessary (0 strike a balance
between this country and lreland in
financinl matters. On such a balance
bulng struck, they shall pay us a due
proportion, having regard for any
set-off or counter claim they may
think proper to put forwurd—a due
proportion of our national debt and
our expenditure on war. The amount
of this will be determined by arbi-
trators to be chosen from among the
cltizens of this eountry, and who, I
hope, will include a distinguislied
eolonial Judge.

“In the opinion of all my oolleagues,
the interests of Ireland [tself and of
the emplre as & whole will be for-.
sarded should It beonme possible In
future for the Inhubitants ar

Imeland to adhere to & gen-
{ament, which on matters mot

the nea
N

Parl
inting legialation reserved for the
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KING “OVERIOYED
AT SPLENDIDNEWS;”
PRAISES PREMIER

Stock Exchdnge Reflects at
Once Quick Relief of
Whole People.

LONDON,. Dec. 6.—King George
has sent o message to Premier Lloyd
George expiessing foy
news, He wrolo:

I am overjoyed at the splondid
news and 1 congratulate you henrt-
ily.

“The succassful culmination of the
dificuit mnd protracted m‘g’unuuom
Is due to the patient and conclilatory
spirlt you have shown througlhout

“l am happy also that | was able
to cuntribate to the great achjeve-
moent In n small way by my speech
before the Delfast Parliament”

The news of Lhe lrish agreement
was joyously recelved to-day on' the
Stock Exchange, where the gilt-edged
geclion, which recently has been
more cheerful in tone was given an
added Allip by the Irish news. Con-
wols, war logns and Irish stocks
benefited most from good Investment
buying, but the Iimprovement also
spread (o other securnties

Tis at  the

The better tone was assisted by
the ecasier mopetary situation, which|

now. that the Irish scttlement Is on.
the way, |s regarded as concelvably |

admitting of an carly reduction In
the bank rate

CORK, Dec. §.—Nows of the agroe-
ment of Sinn ¥Foln and Britain on
irish peace was recelved with jublla-
tion here to-day. The most optimistic
view was taken of the declalon.

viounaly affect the Interests of Ireland
Liken as o unit and as & whole,

“The representatives [(rom Bion
ein mre prepared to recommend Lo
e Dall Elrsann that the newly cons
\wtituted Irish Free State shall not
mersly make a treaty of assoeiation
with the Iﬂtig. Empira but shall en-
ter inte the Brivsh Empire for all
purposes. The [idelity of the Irish
Fres State to bo constituted will be
deciared in plain, uneyulyocal ian-
guage, In the constitution as created
by this Instrumoent, to the: eomupon-
iwealth of nations and to King

U‘Sl',""

“The Dall will be summoned at an
early dute, and the terms will be
before them. The terms will
b+ placed before voth Houses of Par-

llament In the new year.

“If they do not assent, the people
of England will have an early oppur-
tunity of deciding.”

The Lora Chancellor sald one muat
the contingency that WUister
sty she wad not prepured to
send represintativés to the All-Ire-
land Parliamodt. If this was Ulster's
attitude, {t was the attitude whioh,
under the terms of the Instrument
|||nud to jast nlght, ahe would be
entitled *% malnin und would be
protected jo malptalning it. He sald
the schame agreed upon gave a free
option to Ulster.

If, within & month of the passing
|af the statute, Ulster determinod she
would retain her existing powers, she
should retain them. If, equally, she
alected to retaln her membership In
the Britsh House of Commons, thut
declslon would be profoundly re-
apected. Me sal! North reland would
will advised i ahe contributed
hoer sobriety and business experience
to the Parllament, which would not
otherwisc be
characleristicos He declared Sinn

Fein had given reasonable guaran-

tees for the protection of the minor-

ity in Bouth Ireland,

I Pho Lord Chancelior sald the terms
‘slgned had fully satisfied the repre-
|sentalives of the British Admiralty
'mand those of the country at West-
| minster,

| *“There is only one reservation to
be made,” sald the Lord Chanctllor.
“If Ulster decldes to stand side by
slde with England we are committed
In one respect tn a modification of
the Parliamentary arrangements of a
year ago. There must be a ratifica-
tion of frontiers, Wo'do not propose
to Interfere with the arrangements of
amuntiens, It s proposed that a
Boundary Comminsion should examine
into the boundary line with a view
to rendering Improvement of the
boundary. It might be rectified on
one plde or the other. It s not an
artifcial boundury, but ome which
oould be worked out with infinite

fexibliity.™
Lord Birkenhead, who was one of
the signers of the epoch-making
agreement, declared the conferees had
made wsecure the safety of Great
Britain and Ireland, and that they
had put thelr names Lo A dogument
ting & sane and reasonable

l
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A B FOR POVERS
ASHELDBY WSO

In Remarkable Document He
Asks for Authority to Deal
With World Problems.

By David Lawrence.

(Special Correspondent of The Eve-
ning Werld.)

WASHINGTON. Dec. 8 (Copyright.
1921).~President Harding's address
tg Congress is In many respects one
of the most remarkable documents

ever sept by the Executive to the leg-
iglntive branch of the Government.

remarkable for the many significant
clrenmstances which have made nee-
CRAUTY wn appeal for the solidarity of
the political partles In America as
well ny the plen for more executive
power with the promise that it will be
prudently exergised, -

Mr. Hardifig didn't mention the Re-
publican Party nor did he make refer-
ence to the “agriculturhl bloc™ which

threntlens 16 become an  Insurgent
movement not unlike the famous re-
valt which led to the Taft-Roosevall
split In 1912 The fact that the Promi-
dent devoted the very beginnlng of
hls address to a plea for party har-
nmny as agalnst sectionallsm s due
to the tendency of the agrieulturai
West and Bouth to unite as agalnst
the manufacturing East, undermin-
ing the hold which Democratic as
well as Republican leaders have
hitherto had upon their reapoctive
followers of the same political party
in Congress.

The President fegls deeply on the
subject of the “agricultural bloe" and
the way It exerted its influence
tn the making of the Tax BIll, and
here ia his rebulie:

“I bpelleve the political party In
power should assume responsibllity.

tions and election campaligns, and
then strive for achievement through
adherence to tha nceepted polley.”

This was the doctrine of Woodrow
Wilson, too, except that the latter
Ltelloved in the funection o{ the elected
Presldent as the party leader and
initiator of party policles, a view
which Mr. Harding also shows signs
of accepting.

The Preaaldent madae it clear that he
had no desire to encroach upon the
legislative branch of the Covernment
or “to diotate” to Congress, but his
message contains the following re-
quests for more authority and power
to the Executive than iz now pos-
sonned; .

First, the right to negotiate with
foraign Covernments concerning the
tunding of war debts. Mr. Harding
promises that he will submit the
agreement reached to Congress but
must not be hindered by Congress
during the necgotiations.

Second the right to lgnore those
provisions of the Merchant Marine
Act of 1030 passed by a previous Re-

represented by such |

— A —
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publican Congreas whioh requires the
United States to denounee eertaln
| treaties that confilct with the author.
Iilv of our Government to grant re-
'duced dutles on Imports carried o
,our shores in vossals fiying the Amer-
lcan Ong.

Third, the right of the Executive

to handle the "permanent” Tariff Law
whon it |a passed so that rates may
be adjusted “to meet unusual and
changing conditiona which cannot ".e
accurniely anticipated”
l Unquestionably there will be & con.
troversy over each one of thess re-
guents, Already Congress has shown
a tondency to balk at the grant of
power in the first caso.

The whole thing will afford a test
of Mr. Harding's Influence with Con~
[greas. His political friends are pre-
|dicting that he will win out because,
they say, that as the Congressional

elections appronch—they will be held
next November—the tendency of
“members will b 1o (all back on party’
‘lines, wnd the support of & Repunli-
can Executive in seeking renomins
ton or re-electlon.

” \'

determine upon polinies in the con-
ference which rupplemonts conven-|
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HARDING MESSAGE “PRESIENT URGES TAX REVISION
 AND AN INDUSTRIAL COURY

tContinued From First Page)
.

ated "“when war imperilled, and our
faith in the republic was riveted
anew, We pught not to find these
partisan lince obstructing the expedi-
tioun solution of the urgent problems
of peace.

“Granting thal we are
mentally a representative

funda-~
populor

1;0\-nmlmnr. with political partles the

' govarning agencies, 1 believe the pol)-
lllrul pnrtr in power should assume
responsibilily, determine upon policles
in the eonfercnce which supplements
conventions and election campalgns,

and then strive for achlevement
through adherence to the accepted
polley, =

RENEWED CONSIDERATION OF
THE TAX PROGRAMME.

“It wou'd be ungraclous to withhold
neknowledgment of the really large
volume and excellent quality of work
accomplished by the extraordinary
session of Congress which so recentls
adjourned. [ am nnt unmindful of
the very diffjeult tasks with whith
you were called to deal, and no one
can ignore the insistent eonditions
which, during recent years, have
enlled for the contlnued and almos:
exclusive attentlen of your members
ship to publle work., It would sus-
gest insncerity if I expressed com-
plete nccord with every cxpressinn
recorded in your roll calls, but we
are all agreed about the difficultisg
and the Inevitable divergence of
opinion 'n  seeking the reduction,
amelioratior and readjustment of the
burdens of taxatlon.

“Later on, when other problems are
enlyed, 1 shall maks some recommaond-
ations about renewed conslderation of
our tax pragramme, but for the imme-
diate time before us woe must be con-
tent with the billlon dollar reduction
in the tax draft upon the people, and
diminished irritations, banished un-
certainty and improved methods of coi-
lection, By your sustainment of the
rigid economies already inaugurnted,
with hoped-for extenslon of Lhes:
economios and added eMelencles 'n nd-
minlstration, 1 belleve further reduc-
tions may be enacted and hindering
burdens abolished,

ACCOMPLISHING NOTHING ON

FOREIGN DEBTS.

“There is pending a grant of au-
thority to the adminlstrative branoh
of the Government for the funding
and sottiement of nur vast forelgoe
loans growing out of our grant of
wir credits, With the hands ot the
executlve branch held impotent to
{ deal with these debta we are hinder-
{ ln& urgent readjustments among our

debtors and au:m-ornplu-hm*1 nothing
for ourselves, It will be helpful to
ourselves and will improve conditions
among our debtora If funding and the
sottlement of defaulted Interest may
be negotiated,

“The previous Congress, deeply
concarned in behalf of our merchant
marine, In 1620 enacted the existing
Shipping Law, deaigned for the up-
bullding of the American merchant
marine. Among other things pro-
wvided to encourage our shipping on
the world's seas the Executive was
directed to give notice of the ter-
mination of all existing commercial
troaties in order to admit of reduced
duties on Importa carried in Ameri«
can bottoms. During the life of the
act no Execullve has complied with
this order of the Coi i en
the present Administration came Into
responaibility it began an early In.
quiry Into the fallure to execute the
expressed purpose of the Jones act.

“Only one conclusion has been pos-
sible. Frankly, members of House
and Senate, eager an { am to join
you In the making of an American
morchant marine commensurate with
our commerce, the denouncement of
our commercial treaties would involve
us In a chaos of trade relationships
and add Indesoribably to  the oon-
fusion of the already disordered com-
mercial world.

ABKS FOR DELAY BY CONGRESS
ON TREATY ACTION,

“It i mot my thought to lay the
problem in detall before you to-day,
It |s desired only to say to you that
the executlve branch of the Govern-
mént, wninfivenced by the protest of
any nation, for none has been made,
ls well gonvinced that your proposal,
highly intonded and heartlly support-
'ed here, !+ 50 fraught with diMeul-
| ties and s: marked by tendencies to
| discourage trade expansion that 1 in-

vite your tolerance of noncompli-

Ance for u very fow weeks untll a

plan may be presented which pon-
tempintes no grealer draft upon the
public treasury and which, though
yet toa crude to offer It to-day, gives
sych prom:se of upundlnf our mer-
chant marine that it will argue Its
own Appro t is enough to mny
to-dn» - Are a0 poasessod of
'y and the American intention to
eutablish ~ merchant maring |8 8o un-
alterable that a plan of relmburse-
at no other cost than is con-

|

penl to the pride and encourags the
hope of all the American people.
“There |« before you tha gomple-
tlon of the coactment of what haa
heen termed a ‘permanem’ tariff law,

the word permoanont’ being used to
distinguiny 1t from the. emergency
act whigh the Congress expedited
early in the extraordinisary mesalon,

and which s the Inw tosdny. I can-
not (oo strongly urge an early comnle-
tion of this necessary leglaiation. It
s noedod to stabilize our Industry at
home; It 6 ossentin]l to make more
definite ows trade relations abroad,
Marn, It {3 wital to the preserviation
of wuny of our own Industries which
contribute so notably to the very life-
blood of wur nation,

LNLARGE POWERS OF TARIFF

COMMISSION.

“Every contemplation, it Hittle mat-
ters ine which dlrestion It turns, magz-
nifles the difficulty of Larlfl leglale-
tion, but the neceasity of the revision

W omngnifled with 1t.  Doubtlesa we
nre justified In secking a mors flex-
ible polley than we anve provided
heretofore. 1 hope o way  will e

found to make for (lexibility and
elneticity, 8o that rates may be wl-
justed to meet nnusaunl and changlug
conditionas which cannot be gecurate-
ly anticipated. Thuere are probleius
ineident to unfair practices and tn
exchanges which madusss In monuy
have made almost urnsolvable, 1

know af mo manner i which 10 ef-
fect thin flexibility other than th
extenrion of the powers of the Tarift
Commlision, so that it can adapt

itself to a sclentific and wholly jJud'

| administration of the ‘fuw.

“l am not unmindful of the sonsti-
|tutionnl difficulties. These e¢an bo
mel by glving authority to the Chiet
Executive, who could proelaim ndd!-
tiona! dutles to meet condltions wheh
the Congress may designate.

“At this polnt I must disavow any
desire to enlorge the Executlve's pow-
ers or add to the responsibilitios of
Ithe office, They nre already Loo
large. 1If there were any other plan I
would prefer it.

QUESTION OF AMERICAN VAL-

UATION,

“There Is manifest diflerence
opinion about the merits of American
valuation. Many nations hnve
adopted dollvery wvaluation as tho
basis for collecting duties; that is,
they take the cost of the importa Ju-
livered at the port of entey as tha
basia for levying duty., It I8 no radi-
cal departure In view of varylng con-
ditlons and the disordered state of
money valuea to provide Tor Ameil-
can valuation, but thers cannot bLe
ignored the danger of snch a valua-
tion, brought to the leve! of our own
production costs, making our tariffs
prohibitive, It might do go In many
instances whera Imports ought to be
sncouraged, I bellave Congress ought
well consider the desirabliity of *he
only promising alternative, namely,
a provision muthorising proclnimed
American valuation, under preserihed
conditions, on any given list of arti-
cles imported.

“In this proposed flexibility, au-
thoriging mereases Lo meet conditions
so likely to chiange, there should also
be provislor for decrsases. A rate
may be jus! to-day and entirely out
of proportion six months from to-dng.
If our tariffs are to be made equit-
able, and not neceasarlly burden
our imporis and hinder our de
abroad, frequent adjustment 1 be
necossary for yeara to come, Know-
ing the imposaibility of modifying by
act of C.ngresg for any one or a
renre of Hnes without involving a long
array of rchedules, 1 think we shall
m a long way toward stabllization If
there In recognition of the Tareliff
Commisslon's fitness to recommend
urgrnt changes hy proclamation. 1
am sure about public opinion favors
ing the early determination of our
tarift policy.

“There have been reassuring slgns
of & business revival from the deep
slump which all the world has been
axperiencing.

AGRICULTURAL PROSPERITY A
NECESSBITY.

“Something more than tariff protao.
slon W required by American agrieul-
ture, To the farmer has come the
earller and the heavier burdens of
readjustment. There In actual de-
preasion In our agricultural industry,
while agricultural prosperity is abso-
lutely essential to the general pros-
perity of the country,

“In the main the remedy (ira In digs
tribution and marketing Every
proper encourngement should be
wiven to the co-operative marketihg
programme. These have proved ve.y
helpful to the eo-operating communi-
ties in Burope. In Rumssia the go-
operative community has become the
recogniged bulwark of law and order,
and saved Individualism from engulf-
ment In esocial parnlysis. Ultimately
these will be accredifed with t!?
salvation of the Russian state,

“*“There is the appeal for this experi-
ment. Why not try 1Y No one
chullenges Lhe right of the farmer to
' I...“ur share of the consumers’ m
for his produet, no one disputes t
wo cannot live without the farmer,

Yoo 4wt
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FOIR FREEDOM

He Is jastified In rebelling against
the transportagjon ooat.

"Given a fagr return £ hik labor,
he will have less occusion (o appeal
for financial ald aod given assurance
thut his labors shall not be In vain,
we rceassure nll the people of a pro-
duction suffivient to meet our nme
tionsl requirement and guard agalnst
disaster,

"The existing scheme of adiusting
frolght rates lhina been’ favoring the
basing points, until industrics aro
attrncted 10 some confres and ruvpelled
from others, i

“A great volume of uneconomle and
wasteéful transportation has wttonded
and the cost increased acocordingly.
The graln, milling and meat packing

industey afford ample (linstration,
and the attending concentration Ia
rendily apparent. The menaces In

conventration nre nof limited to the
retarding Influences on agriculture,
Manifestly, the conditions and terms
of rallway transportation ought not
to be permitted to increase this un-
desirable tendency.

“Through the cracicatton of illite:-
acy wnd the diffusion of education
munkind has reached a stage whero
we miay falfly say that :n the Uniled
Htntes equality ‘of opporiunity has
been attained, thongh oll are not
prepared to embrace !t. Thera is,
Indeed, a too greaut divergence ba-
twean the econonile condifions of the
most and' the least favored cladses
in the community. Bul even that
divergence has now comu 1o the puoint
where we bracket the very poor and
the very rich together as the jcust
fortunate classes., Our efforts may
waell be directed to baprove the siiius
of hoth,

“While this set of problems |s com-
monly comprehended under the gen-
eril phrase ‘capital and labor it is
really vastly bronder. It js 0 gquess
tlon of soclnl and economic organiza-
tion. Labor has become o large
cuontributor through ls savings to
the stock of capltal; while the people
who own the largest individual ag-

| Bregaten of enpital are themselves
joften hard -and  earnest laborers,
+Very often it Is extremely dittienlt
o draw the llne of demarcation be-
tweéen the two groups; Lo determine
whether a particular Individual |Is
entitled to be set down as laborer
or as capltallst. In a very large
lpmmrllun of cases he s both, and
:when he is both he Is the most use-
ral eitizen.

NEW INDUSTRIAL COURTS 8UG-
GESTED.

“Just as It is not deslrable that a
ocorporation shail be allowed to |m-
pose undue exactions upon the pub-
lie, 8o it is not desirable that a Inbor
organization shall be permitied to
exact unfair terms of employment or
 subject the public to actual dis-
| tresses In order to enforce Its terms,
Finally, just as we are earnestly seek-
ing for procedures whereby to adjust
and settle political difficulties be-
tween nations without resort to war,
#o we may well look about for means
ta settle difficulties between organ-
jzed capltal and drgadized lnbor with-
out resort to those Torms of warfare
which we recognize under Lthe name
of strikes, lockouts, boycotts and the
like. i

“Aa weé have great bodies of law
carefully regulating the organization
and operations of [ndustrial and
financial corporations, as we have
treatiés and compacts among natlons
which look to the settlement of dif-
ficyities without the necensity of con-
flict ln arms, so we might well have
plans of conference, of common coun-
sel, of mediation, arbitration and
judieial determipation in controver-
yles between labor and capital

*“The consideration of such a policy
would necessitate the exorcise of
care and deliberation in the construc-
tion of & code and a oharter of elo-
mental rights, dealing with the rela-
tions of employer and employee, This
foundation In the law, dealing with
the modern conditions of socinl and
voonomic life, the
bullding of the tonl? o of peace in In-
dustry which a rejoleing nation would
aecclulm.

“There in yet unreserved approxi-
mately 200,000,400 acres (n the public
domain, 30,000,000 acrey of which are
known Lo be susceptible of reclnma-
tion .and made fit for homes by pro-
vision for irrigation. It will be good
business for'the Government to pro-
vide for the reclamation of the re-
maining 200,000,000 acres in addition
1o expediting the completien of pro-
jects long under way.

HELP FOR BTARVING PEOPLE
OF RUBSIA.

“While we are thinking of promot.
ing the fortunes of our own people |
i aure there Is room in the sympa-
thetle thought of America for follow
human beings who are suffering and
dying of starvation in Russia. Un-
regervedly 1 recommend tho appro-
printion neccasary to provide the Am-
erican rellef administration with
10,000,000 bushels of corn and 1.000,000
bushels of seed grain, not alone to
halt the wave of death through star-
vation but to enable spring planting
in areas where the seed gruins have
bheen exhaustad temporarily to stem
utarvation,

“Many of us belong to that school
of thought which la hesitant about al-
tering the fundamental law, I tirnk
our tax problems, the tendency of
wealth. to seek non-taxable Invest-

would hasten

publle

tho Cunstitution »0 aa te
“n i e & to and Lhe lesue

nou-laxe

oipal—all justify a proposal to change |

SHEFFELD LOMNED
LR T MILLON TO
AVOD BANKRUPTY

(Contlnued From First Page)

“1,000,000 Interest do pay on Jan
1920, and was $1,000,000 short of pos
sessing the amount,
court order an New Ycear's Eve, |l
Wiy a case ‘of receivership for the
Interborough Rapld Transit Com
pany or Happy New Year™

The dny before he becime receive!
$400,000 bad been loaned to the Inte
borough Rapid Transit Company by
the Interborough Consolidated Cor-
porntion, A note to cover the luvin
was found by Mr. Shefleld whon i
assumed the duties of recelver.

Mr. Sheffield asked the I. R. T

officlals about the loan and ques
toned Its  Jegulity, He wrole (v
Theodore P, Shonts, late President o
the I R. T., demanding a return ol
the $500,000.
- A copy of the letter was put In
evidence. It was dated June 5, 1015,
cnd it recited that the loan mads
on the eve of bankruptey was an ii-
jegal transaction and demanded its
return.

The letter follows:
| “Dear Sir: I am advised by coun.
sel that the $800,000 loan made on
Marehh 20 by the Interboroug!
Consolidated Corporation’ to the In
lerborough Ilapld Transit Company
was In vielation of law, und as_a!l
of the facts and attending circum
stanceas were equilly known to the
Hoard of Diregtors of the Interbo)
,ough Rapld Transit Company and
| the Board of Directors of the Inter.
borough-Consoliduted Corporation, |
must demand that the §500,000 bs
farthwith returned by the Interbor.
I ough Rapld Trunsit Company e me o
trustee of the Interborough-Consd
dated Corporation.”

slated that the Interborough had fur-
nished collateral dollar for dollar 1.
coyer the loan. Mr. Shonts pointea
out to Mr. Sheffield that the Interbor
ough Consolldated Corporation alreads
had $1,300,000, and that in Shonts’

cpinion the lonn was legnl and not Im-
proper.

Mr, Shetleld sald he also founu
thiut no Interest had been pald by the
Interborough on a loan or $500,00¢
mude In 1818 by the Interborough
|Consolldaled Corporation. An agree
ment had been reached, however. by
ShefMeld and the Subway Construc
tion Company,

The agreement, dated June 80, 1914
rocites the indebtedness of $1,300,000
by the Interborough Rapid Transi
:;‘ompuny. the Interborough Rapid
Cransit Compuny's indebtedness |
the Interborough-Consolldated Cot
poration and the recelver's willing
ness not to enforce the return of th
loan If the Bubway Constructios
Company will agree not Lo enguge i1
any new venture.

Mr. Sheffield said he entered fnu
the agreement after submitting (s
maitter to the Federul Court ano
after conferring with Mr, Shonta, and
algso  after having a conference with
mora than halft the bondhelders and
the bondholders' protective commit
tee, This commitiee requested M
SheMeld not to press his demand o
a relurn of the loan. He nlso con:
ferredi with creditors of the Inter.
borough Conmolidated Corporation, and
they too were disposed nol to fore:
the recovery of the $800.020 loancd,

ters before Federnl Judge Mayer Ly
the form of a petitinn which recited
the facts and containsd the furthe:
informatlon that $68,000,000 4 1.2 per
cent. bonds were in the bands of the

meol the Interest dua.
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We oblained the

Mr. Sheffield placed all these mat.

public and the company unable to ‘

Mr. Shonts replied on June 24 anu '




